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TO AMEMBASSY MANILA IMMEDIATE 

INFO SECDEF 

JCS 

CINCPAC 
CINCPACAF 
CINCPACFLT 
CINCPACREPPHIL 
CG 1 3TH AF 

CONFIDENTIAL STATE 197314 

MANILA FOR USDEL, CINCPAC ALSO FOR POLAD 

E.O. 11652: GDS 

TAGS: MARR, RP 

SUBJECT: PHILIPPINE BASE NEGOTIATIONS: CURRENCY/FOREIGN 
EXCHANGE ARTICLE 

REF: MANILA 1 1500, USDEL 174 DTG 0401 12Z AUG 76 

1 . DRAFT ARTICLE MODELED AFTER ARTICLE XI OF US/ROC SOFA 
CONFIDENTIAL 
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SET FORTH REFTEL IS SATISFACTORY PROVIDED: 
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A. ONE OF FOLLOWING PHRASES IS INSERTED AT BEGINNING OF 
PARA 1 OF DRAFT ARTICLE: "EXCEPT AS PROVIDED IN THIS 
ARTICLE" OR "CONSISTENT WITH THE PROVISIONS OF THIS 
ARTICLE." 

B. FOR CLARITY IN PARA 3.B., LINE 7 OF TEXT WE RECOMMEND 
DELETION OF "UNAUTHORIZED" AND INSERTION OF FOLLOWING 
AT END OF PHRASE "NOT AUTHORIZED TO ENGAGE IN FOREIGN EX- 
CHANGE ACTIVITIES UNDER PHILIPPINE LAW." LAST TWO 
PHRASES OF SUB PARA 2.B. WOULD THEN READ "WITH ANY PERSONS, 
FIRMS OR ORGANIZATIONS NOT AUTHORIZED TO ENGAGE IN 
FOREIGN EXCHANGE ACTIVITIES UNDER PHILIPPINE LAW OR WITH 
ANY PERSONS, FIRMS OR ORGANIZATIONS ORDINARILY RESIDENT 
IN THE PHILIPPINES." 

C. RIGHT OF U.S. CONTRACTORS TO USE U.S. CURRENCY AS 
PROVIDED IN ARTICLE XII, PARA 2(E) OF ROC SOFA IS INCOR- 
PORATED IN THIS ARTICLE OR OTHER APPROPRIATE ARTICLE OF 
AGREEMENT. 

2. ADDITIONALLY, REFERENCES TO "U.S. ARMED FORCES" AND 
"MEMBERS" SHOULD BE BROUGHT INTO CONFORMITY WITH 
DEFINED TERMS. 

3. REGARDING CHANGE TO PARA 1 OF ARTICLE REFERRED TO 
ABOVE, WE ARE CONCERNED THAT PHIL FOREIGN EXCHANGE 
CONTROLS MIGHT BAR USE OF FOREIGN CURRENCY IN PHILIPPINES, 
OR OTHERWISE BE CONSTRUED TO PREVAIL OVER OTHER PROVISIONS 
OF THIS ARTICLE. 

HABIB 


CONFIDENTIAL 
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